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ASa- Inventory
=

Cost of Closing Inventory = 2.847,00

Calculationof value of Ina se
-

Particular Account
-

-
lotal cost of Inventory 284700

& ↑

Af AdjustmentFo 400 coats

7)Cost of you Coats &801- (32000)
() NRV of 400 defected Coats 28500
& 7125/
(75- 5. 1)
-

Inventory value - 281200
-
-

& There isNo adjustment for 800 Skirts

Since Cost (201) is Lower than NRV

(28 - 5- 1 = 22/7)

NRVOF Skirts = 28 - (5+ 1) = 221-
ESt .SP
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Raw material=metalaageCost per
unit

Fixedo
Fo

Actual (or)
Normal 15000

⑳ Capacity = 51-

OpRM 1100 El op 1000

Rumpus 10000 (4) FG 10200

f) Rm (900) produced
#Clos2009

·a I SO1D 10000
-

IRm Core = 1Rg En Produ
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& Calculation of Cost of Rm z FG

Per unit

9)material- 10% peny

IFinished Goode : -

Cost of Raw material 10200 x 10% 102000/-

Labour Cost Given 765007

Fixed Factory off 10200 X 51- 510001-
F

Total cost of -29500-
production
OF 10200kg .

-> No . Of FG - 10,00 kg.

produced

Cost of FG - 22 .5/-
Per Rg Perig .
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Measurement of Inventory

↑ Finished Goods:- Cost (v) NRU whichever
is Lower

Cost = 22 .5/- per Rg .

Nev = 201- per Rg .

Finished Goods (at NRV = 1200 kg .

X201-
-

240001-
-

2)aw Material:- Since #G are measured

at NRV (i .e below cost)
Hence Raw material shall be measured

at lower of Replacement Cost (2) Org .

Cost

Org · Cost = 101 -

Replacement cost = 9 .51-

Value of Raw Material = 9 . 5 x900kg .

= 85501-

Total Inventory = 24000 + 8550
= 32

,
5501-
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May 24
Exam

- -
-
O

-

-

---

-

S

SP

&
---

- -

sol) : -
4)al cost of production
Raw material 350000

Wages 16000 0

Variable off 60000
I

Fixed OH 120000

Total Cost of JointSo
products



 

CA. JAI CHAWLA (FCA, M.COM, DISA, IFRS) (7887 7887 05)                                       Page | 6  
 

 

 

2) Common Cost OF PG N For allocation

Total Cost = 690000

C) NRV of By product = (109000
est. Sale 3200x40 = 128000

2) Est . Sell - emp = /15000

2) scrup sale

Net Commen G000
#locationofCost to P & N (in the ratio of

estimated Sale

Value)
Cost

Allocation
&

Productits Produced alevaler-

P 12500 1001- 1250000 376000 x 1250
-

&

1850
389190

N 10 ,000 601- 600
57600xu

1850

186810
-

↓
perunitgag BS
Nylon = =18

&

Since cost of P2N are lower than their Sp(er)
Hence measured at lost.
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3) Value of Inventory
Polyster = 1600 x 31 . 135 = 49

,
8161-

Nylon = You x 18 . 681 - 74721-

-. 288
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FanContact
-

#
Steppi - Calculate 1 . OfCompletion

-st incurred till date x100

Total est. Cost of Contract

=R x100=46,

#ep2 : - Recognition of Contract Revenue
,

cost

② Profit/Loss
-

Contract Revenue 12000 x 46 . 15 % 1 . 5538

Cost of Contract 6250 +1250 7500
incurred

Contract Lossum
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#ep3 : - Calculation of Foreseeable hose
-

When Total cost expected to exceed
total Revenue

,
then provision for FurtherI

Loss shall be Created immediately.

Total Revenue - 12000

() Total Cost - 16250

-

Total Loss = 4250

expected

7) LossaladyMeloa
:

-

por

cost
Revenues

NL 4250

&ep4 :-Art-due From Customer(a) due to
Customer

Cost incurred till date 7500

(6250 + 1250)
(t) profit recognised till date

O

# Loss Melognised till date (4250)
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(1902 + 2288)
Recoverable 55250
Fram Custome

() Progress Billing
(5500+ 150% 0Due to Customer

8

8) Contractcost marred !- (infauke)
Material Consumed (21-4) = 17

(t) Labour charger I 16

# Specific Contract lost = S

(4) Sub-contractCost =laCost incurred till-
date

4OF Completion :-

-ostincredHilldate cost 100

= x100 = 56 . 25%
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3) Calculation of Contract Profit/Loss Einlarns)
Revenue Melognised 85x56 .25% 47. 8125

E) lost incurred 45 . 0000

-

profit =Contract 28125

& Calculation of Total Contract Revenue

Fixed price 500
,
00, 000

(t) Incentives 50 , 00 ,000

(4) Esclation Change on Groom 30
,00.,000

120 Cr . X 25%

#) Esclation Changes on Material 40 ,00 , 000
-

Contract Revenue = 6,20 , 00 ,
000

estimated in 1styu .

-

20x1

En endyr . Revised Estimated Total Revenue

earlier Revenue estimated 6
,
20

,
00

,
000

(t) Variations 1
,
00.00 ,000

() Clam Recoverable 20 ,
00

,000

-

Revised Estimated = 7, 40 , 00,
000

Total Revenue -
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AS 10 - PPE

Immediate =
Cash payment ↳ Cash price Equivalent

COR)
If payment is
Deferred =>

Cost = PV of future perment
↳a price Eq .)

Co95las

Actual Parments
-33x1

I 33 pro = 95 approx

2333
25

# per As 10 ,
when Payment For purchase of

PPE is Deferred beyond normal Credit

period ,
then Cost of PPE should be "Cash

Price Equivalent" .

Cash price Equivalent means "Present value of
Future payments. "
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Given Cas : - Actual agreed Aut to be paid-

Rs .
1 wore in 3 insallaments.

Pr Of 33
,
33

,
333 & 5.36 % Pa is 95

,
00

,
000

--

Hence Cost Of PPE/property) = 95, 00, 000

Difference between cost of PRE recognised &
actual Contract value (i .e crore) shall be
transferred to Pol as Interest

.

Jownal Entry
porsof purchaser)

((X) Property all Dr . 95,00,000

To Bank ak 33
,
33

,
333

To Creditor al 61
,
66

,
667

3131x2 Inferent& 5. 36 % on 61
.
66

. 667 = 3
,
30533

(P2) Interest lost ap Dr . 330533

To Creditor of 330533

Creditarok Dr. 33
,
33

,
333

To Bank al 33
,
33.333

31103/X3 Interest => 500,000 - 330533

o 3163866 . 1 . => 169 ,
467 (B)
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Interest (PCI) al Dr . 169467
To Creditor ak 169467

Creditors ak Dr. 33
.
33

,
334

To Bank al 33
,
33

,334

2 Cost of New Plant (PPE)

Particular Arut Remarks

Purchase Invoice &0, 00, 000 part of cost
price

#) Initial delivery2 100000 Directly attribut↑
&

Handling Cost cost

(4) Site preparation 200000 D . A . C
-

(f) Comvitant Fees 50
,
000 D . A . C

(4) Enter . Charges - PPE is not
PaidFor Deferred Qualifying Asset

Credit (Pau)

() Pr of Est . Dismertling 30
,000 PartofCost

Cost OF PPE

(t) Operating Losses
-

Not a DAC

-

(Pan]
-
lotal cost of= 33 ,

80
,
000

PPE
-
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E Components of New plant
Purchase

↓
und t

#othercharger Totalcost

500,000 63
,
3335

,

63
.
333

Other part 25T00 ,000 316
,
667

Gloyes)
=,00,0005580002860

380000 is allocated in 1 : 5

3 Replacement ofComponent (Moter)
AmountNauticulars-

Cost of OID motor 56
.

3,333

Total Useful life Gyrs -

Chat end of 4thyr . 1
.

87
.
77 S

(Sco Dep)

363333x2
CA of OD motor of 187778 shall be

DeRecognised2 Loss transfer to pal.

Cost of New Moto replaced 600, 000

Shall be Capitalised.
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N Revaluation of New plant

Carrying Ant Of Other Part = 16
,
90

,
000

after Y years (10yr . Life)

(2816 ,667x7
Moter Component Book value = 600 ,000

(atFair value - -lotal CA = 22
,
90 ,
000

Fair value = 25,00
,
000

Revaluation =Top
-

surplus-

& Revaluation receive of 210000 belongs
to Other part Since Motor is alreadyShown at itsCurrent Market value.

Revised CA of Other part = 19
,

00
,

000

(1690,000 + 210000)

CA of motor

Revised C-0000
at 4th yu .

end
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-5 Sale of plant at 8th year end .

Carrying At Of Other part = 6
,

33.
3

333

11900000 2
Carrying aut of motor ~ 120000

-

6000 oo
-XI
-

Carrying But 753333
-1

at Sta yr.

Sale value 6
,
00 , 000

Loss on sale (Por)115.36
.

33

Revaluation reserves of 210000hall we

tramfer toRetained earnings directly.
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27 Accounting For New Turbine

& replacement

(inlacs)
Particulare Amount

# Total cost at Beginning 1000

4 Useful life 10 yrs .

3) Carrying Ant at 6thyrend 400

1000

To
xY

u) Cost of New Turbine 450

5) Estimate Cost Of OD Turbine 283 .5

450 x 0 . 630

⑥ Carrying Aut of OD Turbine 113 .I

based on 10 years life

⑳5xy
7) Revised Carrying Art of Asset 736 . 60

/after replacement
(400 + 450-113 . 4)
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Note :- CA OF OLD Turbine shall be derecognised-

a loss transfer toPar.

Cost Of New Turbine Shall be added to
the CA OF PPE

.

&8 8) Calculation of Depreciation
Particulare Aret-
-

8) Dep. on plant sold on bok 24000
&

960000 x 10 % X 3/12

2) Dep - on Remaining opns Bal. 467,000
5630000 - 960000 x 10%C

3) Dep . on Machine purchased 176000
on 116122 For 10 mouth

&
&

2)
,
12 ,
000 X 10 % X 10/12

4) Dep - on New Machine surchased 117375
Ithrough exchangean 3016

1565
,000 x 10% x 9112
-

Total Depreciation 784375-I

For the year
-
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2) carrying value on an 31103/23
114k2 Opening Balance 56

,

300
,

00

16122 Purchase of Machine 21
,
12

,
000

3016122 Sale of Machine (936000)
Carrying art)

960000 - 24000

306/22 Purchase of New 15
,

65
,
000

Machine (exchanges
3113/23 Depreciation Changed (84375)
-

7586 ,
625

-

-

3)ulationofto e
sold on

=
936000

3016

Sale Value - 8250
-

Loss (transfer to Pal) #000
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New Machine 1565000

Loss 111000

To Machine 936000

To Bank 740000 (BIF)


